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CHAI RPERSON JAMES: M. Sal erno.

MR. SALERNO  Good norni ng, Madam Chair

CHAI RPERSON JAMES: Good nor ni ng.

MR.  SALERNO Commi ssioners, ladies and gentlenen,
My nane is Vic Salerno. I am President and CEO Anerican
Wagering, a publicly traded NASDAQ conpany. The conpany's
busi ness includes a network of sports books, a conmputer related
service that services the race and sports book industry and
several other gam ng rel ated subsidiari es.

| have been in the sports book industry for the past

20 years. After graduating from Marquette University with a
degree in dentistry in 1970, | practiced for eight years before
changing careers to beconme a booknaker. M famly was

dunbf ounded at this change. However, now we consider it a great
nove. | found a profession that took nore work and was nore
regul ated than dentistry. I had to be educated in nany nore
diverse fields, from satellite comunications to regulatory
conpliance, and everything in-between. | was told by legal and
intelligence people to give it up and go back to dentistry.
Fortunately we now have a successful business. It gives ne a
great sense of acconplishnent in a profession that I am as proud
of as | was being a dentist.

Li ke nyself, Nevada bookmakers cone from diverse
professions such as law, neteorology, business, accounting,
horse training, conmputer  science, and mat hemati cs. The

prof essi on even boasts of a former major |eague baseball pitcher
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and a covert operative for the Federal Governnent. Today 1'd
like to provide sone insight into Nevada's sports betting
industry and give you sonme of my opinions on illegal sports
wageri ng.

Legal sports wagering has gone from $400,000.00 in
1970 to $2.4 billion last year. It is a staggering gromh rate.
There are several reasons for this increase; nore televised
sporting events, Nevada's increased popul ation, conputerization
of operations, and expansion of the professional |eagues. These
all have been instrunental in the increase in sports wagering.
Also the popularity and integrity of the business have played a
maj or factor. Bookmaking is one of the few industries in which
t he consunmer knows exactly what he's receiving.

W can purchase a car and get a | enon. When we
purchase food it could be spoiled and we are all well aware of
the questions we have in the health related fields, but when you
pl ace a wager on the G een Bay Packers mnus three and a half
points over the Pittsburgh Steelers, you know what you have
bought. The volunme of illegal sports wagers has been guessed by
many. The estimates range from $50 billion by the Council on
Compul sive Ganbling of New Jersey, $100 billion by Sports
Il lustrated magazine to $250 billion.

The latter was a study conducted at the Veterans
Medical Center in Drexville, Onio. My own guess is that even
the $250 billion mght be too |ow A @Gl lop survey done for

Psychol ogy Today found out that one out of four nmales and one
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out of eight fermales place sone type of wagers on this Super
Bow . The question is, why do people bet on sports? | believe
there are several reasons.

Above all, it is definitely a type of entertai nnment
and enjoynent. It is a challenge for people to predict the
outcone of the gane versus professional odds nakers. \Wagers are
made between governors on their respective state teans when they
pl ay each other. Having a wager on the gane increases the
interest in the event. Asking people why they bet on sports
brings several answers. The ganes are boring, betting nmakes it
exci ting. Sports betting is nmuch nore econonm cal entertainnment
than golf. [I'ma forner high school and college player. Having
a wager on the gane nmakes ne feel like I am playing in the gane.
As you can see, different people have different reasons.

Qur conpany comm ssioned an i ndependent agency to do

a study that included the profile of a sports better in Nevada.

The study interviewed 798 sports betters. The Comm ssion has
been provided with the results of this study. Here's a quick
summari zation of this study. Ni nety percent are 30 years or

ol der. The average age is 45. N nety-four percent are enployed
or retired. Ni nety percent earn over $20,000 per year, 62
percent over $35,000 per year. The average is near $37,000.00
annual | y.

Ni nety-six percent have a high school degree or
hi gher . Si xty-nine percent have sone college or nore.
Forty-six percent hold a nanagerial or professional position.
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From this study we can deduce that the typical better 1is
educated and can afford betting. One concern for both the
professional and the amateur |leagues is the integrity of the
gane. To a |l egal bookmaker this gives the mmjor concern. The
bookmeker is target for anyone attenpting to alter the outcone
of the gane. W are the ones who have to pay if there are any
i nproprieties. Qur industry has always offered aid to the
amat eur and professional |eagues to discover and investigate any
guestionable activities. Recently we have supplied the NCAA
with an on-line conputer termnal that shows the current odds at
our sports books and the changes in odds as they occur.

The Nevada Sports Books were responsible for the
di scovery of the point shaving incident that occurred at Arizona
State University. W mght be referred to as the point spread
pol i cenen. Menbers of our industry neet with | eague regul atory
agencies involved in policing and governing the athletes to nake
sure there are no inproprieties occurring. There are nore than
3,000 Division 1 nen's basketball and football ganmes played
annual ly. The professional |eagues play over 5,000 ganes.

When | ooking at the nunber of ganes that are played
both in the amateur and professional ranks, the nunber of
inproprieties is mnuscule. When conpared to other industries
such as financial or governnental industries, sport event
infractions pale into conparison to the black eyes of nost other

busi nesses.
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Technology is expanding in our industry as in other
i ndustri es. Comput er  technol ogy, advanced comuni cati ons,

met hods of positive identification and the Internet are changi ng

the way we do business. These new technol ogies when used
properly benefit the industry. Presently nore information is
available to both custonmers and booknakers. New tracking
software will enable us to identify problem betters. Met hods
are being developed that wll show the origination of renpte
wagers.

New identification nethods wll provide us wth
positive ID s. Advances in technologies are great. We just

explore and try these new technologies if we are going to create
a better world in sports wagering. Sports wagering is legal in
Engl and, Canada, Australia, Italy, South Africa, Peru and
| srael . In fact, it is legal in nore than 75 countries. Lega
sports wagering is regulated and pay state and federal taxes.

Il egal wagering is not. It allocates no nonetary
benefits to local, state or federal agencies. | do not believe
that the governnents can establish noral standards for their
citizens. In our country it is obvious that sports betting is
very popul ar and nost of our citizens do not consider it to be a
great problemto our society.

In conclusion, sports wagering is intricately woven
into the fabric of Anerican society. As |eagues continue to
expand, the demand to wager will increase as well. The profile

of the average sports better indicates he is wlling to wager a
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portion of his disposable inconme to enhance the enjoynment of the
sport itself. Likewise in an effort to nmaintain the bettor's
enjoynent |egal booknakers nust continue to go to extrene
lengths to insure the gane's integrity. Rapi d technol ogi cal
advances of the past decade, specifically the Internet, pose the
greatest challenge to the | egal bookmakers and regul ators.

| f allowed to use these advanced fornms of
communi cation and conputer technology, |egal bookmakers wll

have the resources needed to continue its relentless protection

of the sports industry. Legal sports wagering is a civilized
and passive form of adult entertainnent. In Nevada sports
wagering is a regulated industry. It contributes to our |oca

and national econony by the way of jobs and taxes. The sports
wagering paradi gm devel oped by Nevada is the best way to deter
i1l egal bookmeki ng and regul ate | egal booknaki ng.

Thank you.

CHAI RPERSON JAMES: Thank you, M. Sal erno.
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